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NEWS RELEASE 

Ontario Helping to Build More Rental Housing 

Province removing the full provincial portion of HST on 
qualifying new purpose-built rental housing 

November 01, 2023 
Ministry of Finance 

 

    

 

TORONTO — The Ontario government is taking steps to remove the full 
eight per cent provincial portion of the Harmonized Sales Tax (HST) on 
qualifying new purpose-built rental housing in order to get more rental 
homes built across the province. 

“There has never been a greater need to get rental housing built across the 
province. This is why our government is taking steps to tackle the housing 
crisis so that all Ontarians can have an affordable place to live,” said Peter 
Bethlenfalvy, Minister of Finance. “Tomorrow, I will provide an update on 
our plan that will continue with our government’s targeted, responsible 
approach so we have the flexibility needed to build Ontario and address the 
uncertainty of today while laying a strong fiscal foundation for future 
generations.” 

The removal of the provincial portion of the HST would apply to new 
purpose-built rental housing such as apartment buildings, student housing 
and senior residences built specifically for long-term rental accommodation, 
that meet the criteria. The enhanced rebate would apply to qualifying 
projects that begin construction between September 14, 2023 and 
December 31, 2030, and complete construction by December 31, 2035. 

Since fall 2022, Ontario has called on the federal government to remove the 
HST for certain purpose-built rental housing. Ontario welcomes the federal 
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government’s decision to listen to Ontario. Together, the provincial and 
federal actions would remove the full 13 per cent HST on qualifying new 
purpose-built rental housing in Ontario, helping to get more housing built. 
Ontario will continue working closely with the federal government to 
implement this new measure. 

“Our government will continue to take action and work together with our 
partners at all levels of government to help increase the supply of affordable 
homes across this province,” said Paul Calandra, Minister of Municipal 
Affairs and Housing. “This is a significant step that builds on the 
comprehensive measures in our government’s Housing Supply Action 
Plans to get shovels in the ground faster and help more Ontarians find a 
home that meets their needs and budget.” 

As part of its ongoing work to build at least 1.5 million homes by 2031, the 
government is also working on the development of a comprehensive 
modular home strategy. This strategy includes exploring the use of a 
Request for Qualification process that will transparently identify and pre-
qualify companies that contribute to modular housing construction on the 
scale Ontario needs. The government is also working to leverage surplus 
provincial lands and partnering with municipalities to leverage surplus 
municipal lands in order to help reduce the cost of building attainable 
homes, including modular homes. 

    

 

Quick Facts 
• Currently, the Ontario HST New Residential Rental Property Rebate 

is equal to 75 per cent of the provincial portion of the HST paid, up to 
a maximum rebate of $24,000. The enhanced rebate would be equal 
to 100 per cent of the provincial portion of the HST, with no 
maximum rebate amount. 

• In the example of a two-bedroom rental unit valued at $500,000, the 
enhanced Ontario HST New Residential Rental Property Rebate 
would deliver $40,000 in provincial tax relief. When combined with 
the enhanced federal GST New Residential Rental Property Rebate, 
this would amount to $65,000 in tax relief. 

• To qualify for the enhanced HST New Residential Rental Property 
Rebate, new residential units must be in buildings with at least four 
private apartment units or 10 private rooms or suites, and have at 
least 90 per cent of residential units designated for long-term rental. 
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• Eliminating or reducing tax disincentives to housing growth is a 
recommendation in the Housing Affordability Task Force report. 

    

 

Quotes 
"In a province as prosperous and dynamic as Ontario, owning a home 
should not be beyond the reach of hard-working families. Our government 
is committed to exploring innovative solutions that can fast-track the 
construction of attainable housing. Innovative options like modular housing 
will propel Ontario’s housing sector into a new era of affordability." 

- Rob Flack 
Associate Minister of Housing 

"Every city and town in the province, including Ottawa, is looking for ways to 
increase the supply of new homes — especially new rental homes. Today’s 
announcement of removing the provincial portion of the HST on purpose-
built rental will make many rental construction projects, which have always 
been expensive and face tough economic circumstances, viable. That 
means more opportunity, choice and affordability in homes for residents 
across the province." 

- Jason Burggraaf 
Executive Director, Greater Ottawa Home Builders’ Association 

"Ontario needs more purpose-built rental housing. Too often, high project 
costs mean that rental projects just don’t work financially. Today’s 
announcement will help put more shovels in the ground so we can build 
more rental homes, faster. Our members are thrilled with this 
announcement." 

- Tony Irwin 
President & CEO, Federation of Rental-housing Providers of Ontario, 
Interim-President, Canadian Federation of Apartment Associations 

"The OHBA, and our 4,000 members across Ontario, applaud the Ontario 
government for taking this leadership and eliminating the HST on purpose-
built rentals. This measure will change the cost equation for a lot of projects 
and make even more student, seniors and long-term, purpose-built rental 
projects economically feasible. In short, this will get more desperately 
needed housing built." 
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- Dave Depencier 
President, Ontario Home Builders’ Association 

    

 

Additional Resources 
Housing supply action plans 

Housing Affordability Task Force report 
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Emily Hogeveen 
Minister’s Office 
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Communications Branch 
Scott.Blodgett@ontario.ca 
416-728-9791 

 

    

 
We have recently updated Ontario Newsroom Subscription. You may receive additional emails. If 
you would like to update your subscription preferences or unsubscribe, click the 'manage your 
subscriptions' or 'unsubscribe' links down below. 

 

 

    

 
Visit the Newsroom 

Manage your subscriptions 
Unsubscribe  

 

 
 

Attachment No. 4 to PD-58-2023 

https://u32956855.ct.sendgrid.net/ls/click?upn=VxSvqh1iUMA3PxWQ9jK654qkZMpKpTByR4O3bcPJM4pjr3SeZqvJh5SpDOpuj8k2sGTnjUByPHMar1zlD2ZilU0wMAWGvDbmNvYZyXscPJJi-2FwmYcTNv1-2B7D0kzUAo-2BlkKeI6syDfRTn9BOBoyjF3vfvu-2F0jyF-2FXY6lmxKpBEtTFDrjbAEPa6e11xKODzZOJhRqZcRc6a-2BaRFfCz6jQ8MWzI5so0t9Aw4LE21PRvfV1cnrkYkbwYmxz47SmYHEnqs9Je2Cn3DqFASNUhq4RTmw-3D-3DuD0l_tlv1H3aAiw3lwnCrIZub9gJQgxCDThFzRQ3PK4q7lLiP3cVB9cNjuqGVAkNOgbQbetIs31p2Slzu9F1m7j3V0pbMqubT00Gb2mbUrdYz-2FYZmZi0YGBEA9j-2FSYuAfObpIhNi6uhR5X7hXpMH0XlcmqIWUKyPmuSfCdJGL-2FkF7g-2BlREWSn5xfD7cJJMl-2B5cCG-2FFX8EXeHngj8FilGZSYx8okxJ-2BtJDe6DT4nOSMGS6RE8-3D
https://u32956855.ct.sendgrid.net/ls/click?upn=VxSvqh1iUMA3PxWQ9jK654qkZMpKpTByR4O3bcPJM4rF0xJ2j06Dz9W6YCh1e-2F-2Bq-2FcWYRxgr-2BrhZTNmv25Y6CAffyu7AegWjZYlVCh6UyzYGyMBEXhJyTsyrhFNcP8n9cxoiw5ETcUUUKaOMFNB9pS5m7bAUfME1Znh0GW3K7NPv7hNClRyjZwKg2brgrZ-2Bm9nU57K4wHJDhat4vRiZdbZ1zqWRqYYp1U8zxIerELIMoyURES8AVX6uUwYJHLSoapSDtfbfG470-2Fv6HARcoT1whBNCx3WrIvgsM803Y0-2B6g-3DTQG__tlv1H3aAiw3lwnCrIZub9gJQgxCDThFzRQ3PK4q7lLiP3cVB9cNjuqGVAkNOgbQbetIs31p2Slzu9F1m7j3V0pfnbeovRByj1pqDOGs0FJbzZDpmYgaocU3PzmV2Xlnt8xP5QkIC81jZYH-2FiT94q5go2O1XWg5QM9rcNE02zhluaQNbs8CjyeGrBmEgH1Vn0T8oHhEbpcym9Ug1FrVR2dbXz6WooMI-2BMSPcoqJkY6Xk-3D
mailto:Emily.Hogeveen@ontario.ca
tel:647-294-6166
mailto:Scott.Blodgett@ontario.ca
tel:416-728-9791
https://u32956855.ct.sendgrid.net/ls/click?upn=VxSvqh1iUMA3PxWQ9jK65-2Fb2LDVOvA4DuaPJnVXcTt-2B8aaViGyMd9PKVL7cw1PrOVrySVUTWIB8nk1ZNiuW9-2B2fTEDKjvdoLpDE8ip2A2RQ48xKmN-2FX4KyUTb0zGS88T2TWdlkwhVemXNLgnlkSPgQMJpm7eDxGctgcu27E1KkMLNCgrccfH81MkiCS54fUXvB9aY4kykj-2BWJdX6050L5kaS57yGdkRwd30WHh-2FGk2w-3D8ZEP_tlv1H3aAiw3lwnCrIZub9gJQgxCDThFzRQ3PK4q7lLiP3cVB9cNjuqGVAkNOgbQbetIs31p2Slzu9F1m7j3V0vLHughmMPY0PSsyP1fWxeNXYjXryXLOwGrkVOtFtYFGG3nTBbznSqcIl1tHp6qYEorgR6idl-2Bq4ggcIFTEdH8dT6nsnB4-2BhPdl8jVJJcmWynKpUw-2Bf51Uc-2B28WWsmduCnqjKMIDEeOWhqdmyqEg3RQ-3D
https://u32956855.ct.sendgrid.net/ls/click?upn=VxSvqh1iUMA3PxWQ9jK653KrZm2H7eKf4APy4VWV3O0LVXDGQUI5yztLRiNjahlU8IuBb2pkpdujw4yX-2FIG1zjGM8tCfVrxAH-2Fwt0-2BnY6erA55o2xLfedLM-2F0RZuJVqd3CiSk02qdP9Zk6vqf4PkTFGyM9HpVwgDen00VhzJqzoiNkISnyRvx9d5kmdRxYupoDq6ocOZHvr29IDd0p-2F-2FZe0hlPqOtYw-2BJNeMFEaOBJbkn-2ByOE6njvNNewHtUxhi7rcq-2F2NxwDq2ZbBlkhAK3JlheQVecpUNSuGFeGDRXHsTbiJoXXz2Jj3zNliXW3PXCdDgNscWfMyqlf0TLpY8p2GC7G6jpaq1-2B4-2BuzCLV8DGinD4B04A0EzieldeW8ayUCS5ca_tlv1H3aAiw3lwnCrIZub9gJQgxCDThFzRQ3PK4q7lLiP3cVB9cNjuqGVAkNOgbQbetIs31p2Slzu9F1m7j3V0lN8iqmIYfvU8G-2FqQOenoAmla7KmEiZpl6o-2Bv54-2FYvA1kesQ5AJodBI4T54-2BW4iUsLwWkGi6D27GSsYWaBaG-2BDdvabdHRgWhDmDFa05IV-2BeVyF4dujGX9CJLSsGnKE-2B09RhXgslp0QOAB3M3jfjXSjU-3D
https://u32956855.ct.sendgrid.net/ls/click?upn=VxSvqh1iUMA3PxWQ9jK653KrZm2H7eKf4APy4VWV3O1EnnGPpRWf15wDC2yGLUXDiG5aYjSDRvz55zZsswgTXT5BG4x6gDYGFKRkODhIkc27DrmU-2FStXTHZNDvSjyEhk3uT5KvlKwnmTNrzILhysVG4hC2tOoMQ9VtBKfUfGUYKWzY4UPdh8gqfyi-2F7Z9LQ8Bph2SXujidFvM-2FOJVUFHs3Ojbr4o-2BzmQ7ZJw39vC3ObEanSs66zTSZOtb0Sjdi2lmSq4poPLx0LKkllBJK6Ro9jB6GHxv-2FhR1K1-2BJEficew62W4yd9Pamy1y0-2BiqyHIYcYtervDhpcBZBZR5chlylWKxTxsiEHtJdofyJ-2FNUlfg-3Db3ZS_tlv1H3aAiw3lwnCrIZub9gJQgxCDThFzRQ3PK4q7lLiP3cVB9cNjuqGVAkNOgbQbetIs31p2Slzu9F1m7j3V0pGIu5yuVzFOdj320oq-2B-2FigBjc8ON9kzE6CvxuWFJ8VCUPWcpIUgnqBne9tY5R4ADENcPwcASwn8EiuUm6TDf-2BQDskjyTvVCychWfivrYgKespiNsvwGO0I2T-2FnF0agdvn6-2BZRdes77ZKP4z4hjKiSQ-3D

	4. Removal of HST
	From: Ontario News <30TUnewsroom@ontario.caU30T> Date: November 1, 2023 at 8:32:31 AM EDT To: 30Tcoolbluebrian@yahoo.com30T Subject: Ontario Helping to Build More Rental Housing
	Ontario Helping to Build More Rental Housing
	Quick Facts
	Quotes
	Additional Resources
	Media Contacts





